
COMMONWEALTH O F  KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

I n  the Matter of: 

PURCHASED WATER ADJUSTMENT OF ) 
GRAYSON COUNTY WATER DISTRICT ) CASE NO. 8395 

O R D E R  

On November 2 5 ,  1981, Grayson County Water D i s t r i c t  

("Grayson County") f i l e d  i t s  appl icat ion w i t h  t he  Public Service 

Commission seeking approval of a purchased water adjustment clause 

and au thor i ty  t o  ad jus t  i t s  rates f o r  service i n  accordance with 

t h a t  clause.  On September 2 ,  1981, Grayson County's s u p p l i e r ,  Ci ty  

of Leitchfield ("City"), notified Grayson County of an increase 
in the wholesale cost  of water from $ .53 t o  $1.2198 p e r  1,000 

gal lons.  Grayson County employed GRW Engineers, I n c . ,  t o  study 

the C i t y ' s  records regarding the  cos t  of supplying water and t o  

make calculat ions i n  accordance with a 1978 w a t e r  purchase agreement. 

The r a t e  arr ived a t  through t h i s  study i s  $ -6876 per  1,000 gallons. 

I 
i The Commission, having reviewed the evidence of record and 

I being advised, i s  of the opinion and f inds  t h a t :  

(1) The purchased water adjustment clause sought by Grayeon 

County is In compldance with 807 KAR 5 : 0 6 7 ,  Purchased Water Adjustment 

Clause, is i n  the b e s t  i n t e r e s t  of the  publ ic  and Grayson County, and 

should be approved. 
I 

(2) The City increased the wholesale cost  of water to 

$1 .2198  p e r  1,000 gallons effective October 1, 1981 (Exhibit No. 

2c).  Grayson County disagrees with t h i s  r a t e  because of differences 



t 

in  the methods of ca lcu la t ion  and has requested t o  pass on t o  its 

customers only $ .6876 p e r  1,000 gal lons at this time ( L e t t e r  of 

Application). 

(3) The f i n a n c i a l  exh ib i t s  f i l e d  by Grayson County i nd ica t e  

t h a t  i t  cannot absorb the increased cost  of the wholesale w a t e r .  

(4) The calculation for the purchased water adjustment made 

by Grayson County i n  the amount of $ .19 per  1,000 ga l lons  is 

correc t  and should be approved. 

( 5 )  The base rate for purchased w a t e r  f o r  the fu ture  appl i -  

cation of the  purchased w a t e r  adjustment clause should be: 

Rate Supplier - 
City of Lef tchf ie ld  $ .6876 per  1,000 gal lons 

(6) The rates i n  Appendix A attached hereto are fair ,  just 

and reasonable and should be approved. 

IT IS THEREFORE ORDERED that the purchased water adjustment 

clause filed by Grayson County i s  hereby approved ef fec t ive  on and 

after the  da te  of this Order. 

IT IS FURTHER ORDERED t h a t  the purchased w a t e r  adjustment 

sought by Grayson County and the rates i n  Appendix A at tached here to  

be and the same are hereby approved effective with water supplied 

on and after the da te  of t h i s  Order. 

IT IS FURTHER ORDERED t h a t  f o r  t h e  purpoee of fu ture  

appl tcat lon of the  purchased w a t e r  adjustment clause of Grayson 

County, the base rate fo r  purchased water shall be: 

R a t e  Supplier - 
City of Lei tchf ie ld  $ .6876 p e r  1,000 ga l lons  
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IT IS FURTHER ORDERED that within 30 days a f t er  the date of 

this Order, Grayson County shal l  f i l e  with the Commission its 

revised t a r i f f  sheets se t t ing  out the rates  and the purchased water 

adjustment clause approved herein. 

Done at  Frankfort, Kentucky, th i s  4 th  day of  January, 1982. 

PUBLIC SERVICE COMMISSION 

a&* 
m c e  Chalrmad 

Commissioner / 

ATTEST : 

1 Bccretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8395 DATED 

JANUARY 4 ,  1982 

The followkng rates  are prescribed for the customers 

served by Grayson County Water District. 

and charges not spec i f ica l ly  mentioned hereh shall remain 

the same as those in effect under authority of the Corn- 

mission prior to  the effective date  of th i s  Order. 

All other rates 

DOMESTIC, INDUSTRIAL, FARM AND COMMERCIAL 

5/8-Inch Meter 

Gallonage Block 

First 1,500 gallons 
Next 3,500 gallons 
Next 9,000 gallons 
Next 15,000 gallons 
All Over 25,000 gallons 

Monthly Rate 

$ 7.54 Mintmum 
3 . 9 4  per 1,000 gallons 
3 .44  per 1,000 gallons 
2.39 per 1,000 gallons 
1 .29  per 1,000 gallons 

For meters larger than 5/8-inch, the minimum monthly water usage 
and corresponding minimum monthly b i l l  will be as follows. A l l  
usage over the minimum shal l  be b i l l e d  a t  the same rates as for 
the 5/8-inch m e t e r .  

Minimum Mon thlv 
Meter Size 
3 / 4 -  inch 
1-inch 
1%-inch 
2-inch 
3-inch 
4- inch 
6-inch 

-, 
Water U s a R e  
3,000 gallons 
5,000 gallons 
10,000 gallons 
16,000 gal lons 
30,000 gallons 
50,000 gallons 
100,000 gallons 

Minimum Bill 
$ 13.45 

21.33 
38.53 
52.87  
80.83 
106.63 
171.13 


